INDEPENDENT AUDITOR’S REPORT
To the Accountable Officer of the Department of Infrastructure, Local Government and Planning
Report on the audit of the financial report
Opinion
I have audited the accompanying financial report of the Department of Infrastructure, Local Government and Planning.
In my opinion, the financial report:
a)
b)

gives a true and fair view of the department's financial position as at 30 June 2017, and its financial performance and cash flows
for the year then ended
complies with the Financial Accountability Act 2009, the Financial and Performance Management Standard 2009 and Australian
Accounting Standards.

The financial report comprises the statement of financial position and statement of assets and liabilities by major departmental service
as at 30 June 2017, the statement of comprehensive income, statement of changes in equity, statement of cash flows and statement of
comprehensive income by major departmental service for the year then ended, notes to the financial statements including summaries of
significant accounting policies and other explanatory information, and the management certificate.
Basis for opinion
I conducted my audit in accordance with the Auditor-General of Queensland Auditing Standards, which incorporate the Australian
Auditing Standards. My responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Report section of my report.
I am independent of the department in accordance with the ethical requirements of the Accounting Professional and Ethical Standards
Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant to my audit of the financial report in
Australia. I have also fulfilled my other ethical responsibilities in accordance with the Code and the Auditor-General of Queensland
Auditing Standards.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.
Key audit matters
Key audit matters are those matters that, in my professional judgement, were of most significance in my audit of the financial report of
the current period. I addressed these matters in the context of my audit of the financial report as a whole, and in forming my opinion
thereon, and I do not provide a separate opinion on these matters.
Valuation of land inventory ($305.495 million)
Refer to note 11 in the financial report.
Key audit matter

How my audit addressed the key audit matter

The Department undertakes an annual review of
the land holdings and development projects to
ensure the Land inventory is valued at the lower of
cost and net realisable value.

My procedures included, but were not limited to:
•
Assessed managements controls over the valuation of Land inventory.
•
Obtaining an understanding of the model, and assessing their design,
integrity and appropriateness with reference to common industry
practices.
•
Assessing the competence, capability and objectivity of the experts used
by the Department to value industrial land.
•
Evaluating the methodology for allocating costs against the land inventory
balance and assessing the model’s design and integrity.
•
Assessing the reasonableness of future project sales revenue and
forecast costs by reference to key inputs used in the model for costs and
sales data.
•
Comparing current year results with the prior year forecasts to assess the
historical accuracy the assumptions and estimates.
•
Testing a sample of project land sale transactions to assess the accuracy
of cost allocation calculations between the cost of sales and Land
inventory.
•
Considering the impact sales achieved subsequent to the land inventory
valuation against the forecast and business plan.

Industrial land is independently valued by a
certified valuer annually.
Internal business case reviews are used to value
residential and urban land inventory. The model
used involved significant judgments in the
assumptions in the estimates for future cash flows
for the development project including:
•
sales rates
•
land pricing
•
expected date of completion
•
future development costs

Classification of land as investment property ($255.708 million)
Refer to notes 11 and 13 in the financial report.
Key audit matter
The Department recognised land as Investment
property valued at $255.708m.
Significant judgement is applied to evaluate
whether land parcels were Investment property or
Land inventory.

How my audit addressed the key audit matter
My procedures included, but were not limited to:
•
obtaining an understanding of the methodology for the categorisation of
assets between Investment property and Land inventory.
•
testing a sample of transactions to confirm the appropriateness of the
classification as Land inventory or Investment property.

Investment property was valued at fair value using
market approach and inventory was valued at the
lower of cost and net realisable value.
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